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Independeni Auditors’ Report

Boord of BEducaiion
Bois Blanc Pines School
Pointe Aux Pins, Michigan

We have audited the accompanying financial statements of the governmental activities and the
maijor fund of Bois Blanc Pines School, as of and for the year ended June 30, 2006, which collectively
comprise the School District's basic financial statements as listed in the table of conlents, These
financiat statements are the responsibilily of the School's management, Our responsitility is 1o express
opinions on these financial staternents based on our oudit.

wWe conducted our oudit in accordance with auditing standords generally accepied in ihe United
States of America and the standards applicable to financial audits contoinedin Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require thot we
plan and periorm the audit to obiain reasonable assuronce about whether the financial statements
are free of material misstotement. An auditincludes examining, on a test basis, evidence supporting
the amounts and disciosures in the financial siotements. An audif also includes assessing the
accounting principtes used and significant estimaies made by management, as well as evolualing the
overdit financial statement preseniation. We believe thot our audit provides areasonable basis for our
opinions.

In our opinion, the financial statements referred 1o above prasend fairly, in oll material respects, the
respective financial position of the governmental aclivities and the mgjor fund ©f Bois Blanc Pines
Schiool as of June 30, 2004, and the respective changes in financial posifion, thereof for the year then
ended, in conformity with accounting principles generally accepledin the United States of america.

In accordance with Government Auditing Standards, we have also issued ourreport dated October 5,
2004, on cur considerotion of Bois Blanc Pines Schoat's internal control over finoncial reporting and on
our tests of ifs compliance with certain provisions of laws, regulations, confracts and grants. The
purpose of thaireport is 10 describe the scope of our festing of internal control over financial reporting
and compliance and the resulls of thaf esting and not 1o provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral port of an audit perormed in
accordance with Government Audifing Standards and shoutd be read in conjunctlion with thisreportin
considering the results of our audit.

The management's discussion ond analysis and the budgelary comparison information are not @
required part of ihe basic financicl statements but are supplementary information reguired by
occouniing principles generally accepied in the United States of America. We have applied certain
limited procedures, which consisted principally of inguiries of management regarding the methods of
megasurement and presentaiton of the supplementory information. However, we did nof audit the
information and express No opinion on it

923 Spring Street PO. Box 695 < Petoskey, MI 49770 231-347-4136 + Fax:231-347-4147 -+ E-mail: stafframe@hs-co.com



Bois Blanc Pines School
Point Aux Pins, Michigan

Our audit was conducted for the purpose of forming opinions on the finoncial statements that
collectively comprise Bois Blanc Pines Scnool's basic financial statements. The accompanying other
supplemental information is presented for the purpose of additional analysis and is not areguired part
of the basic finoncial sictements. Such informaiton has been subjecied to the audiling proceduras
applied in the audit of the basic financial siatements and. in our opinion, is fairly stated in all maierial
respects in relation to the basic financial statements taken as a whoie.

Al Sl 4l

CERTIFIED PUBLIC ACCQUNTANTS
Petoskey, Michigan



Management's Discussion and Analysis

Overview of the Basic Financial Statements

Bois Blanc Pines Schoof's basic financiol statements include government-wide statement,
fund financial statements and notes fo the financiol statements. This report also contains

required and other supplemental information in addition fo the basic financial
statements,

Government-wide Financial Statements

The government-wide financial statements report information on all of the School's non-
fiduciary tunds. The government-wide statements are designed to provide reoders with

G broad overview of the school's finonces, in @ monner similar o o private-sector
business.

The Siatement of Net Assets displays all of the School's assets ond liobilities, with the
difference reporied as net assets.  All long-ferm ossels and debt obligations are
presented therein.

The Statement of Activities focuses on the gross and net cost of the various functions
within the school (insiruction, support services, etc.), which are supporied by the School's
general revenues (property 1axes, unrestricied State Aid, stc.).

Fund Financial Statements

The fund financial stotements report on the governmental funds, wilh an emphasis on
major funds. Major funds are determined by the level of activity within the various funds.
The focus of the fund fingncial statements is on the sowces and uses of funds during the
current year.

Bois Blanc Pines School maintains one individugat governmental fund.  Informalion is
presented in the governmenial fund balance sheet and the governmental fund
statement of revenues, expenditures and changes in fund balances for the General Fund
which is considered @ maojor fund.

Notes to {he Financial Stotements

The notes provide additional informaiion which is esseniigl to o full understanding ¢t the
daia provided in the governmment-wide and fund financial siatements.



Government-wide Financial Analysis

The table below summarizes the Distric!'s net assets as of June 30, 2006 and 2005:

Bois Blanc Pines Schoo!
Statement of Net Assets

Assets
Current and other assels
Cagital assets - net of accum, dep.

Total assels
liabilities

Current liabilities
Noncurent liabilities

Total liabilities

Net Assets
invesiment in caphial assets, net of related debt
Unrestricted

- Tolal net assets

2006 2005

$ 151.405 $ 126,005
20,137 12,639
171,542 138,644
14.986 10,738
14,986 10,738
20,137 12,639
136,419 115,267

P 156,556 3 127,906

At the end of the fiscal yegr. Bois Blanc Pines School is able o report posilive balances in
both categories of net assefs. The first portion of the school's net assets is its investment in
copital assets {leasehold improvemenis, furniture ond equipment), less any related debt
used o acguire those assets that is still outsionding. The School uses these capital assets
in providing educational services, consequently these assels are not available Tor fulure

spending.

The remaining portion of net assets, unrestricted net assels, may be used af the School's

discretion 1o meet ongoing obligafions.
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The results for the school district as a whole are reported in the Statement of Activities,
which is summarized below:

Bois Blanc Pines School
Statement of Actlvities

2006 2005
Revenue
Frogram ravenue:
Granis and contributions $ 20,547 $ 2,675
Generolrevenue:
Property taxes 76,541 72,264
State Ald, unrestricied 10,494 11,344
interest and investment earmings 1.834 946
Other 23 157
Total revenues 109,509 87,386
Function/Program Expenses
Instruction 52,502 47,566
Support services 19,932 20,548
Depreciaiion [unclloccaied) 1,425 1,202
Total expenseas 80.85% 69,316
Change in net assets 28.650 18,070
Net assets - beginning of year 127,906 109,836
Net assets - end of year $ 156,556 $ 1279206

As reporied above, the schodl recorded $80.85%9 of expenses. The School's federal REAP
revenueg and comesponding expenses increased by approximaiely $15,000 during the
current year, Property taxes continue 1o fund most of the Schoo!'s activities.

The School experienced an increase in net assets for the year due primarily (o increased
property tox revenues and a reduction in teocher relaled expenses.

Fund Financial Analysis

As of year-end, the General Fund reported o fund balance of $1346.41%9, which is $21.152
more than the beginning of the yeaor,

General Fund Budgetary Highlights
Final revenues were consistent with the budget.

Finol expendilures were clse lower than final budgeied omounts by approximatety
$7.300. This was mainly due o anficipated repairs never completed.

11



Capital Assets

At June 30, 2004 the Schocl had 320,137 invested in capital assets. The following table
summarizes the copital asset activity for the year:

July 1, 2005 Additions Disposals June 30, 2006

Leasehold improvemnents $ 6,230 % - $ - 3 6,230
Furniture and equipment 11,3%1 9,223 [2.999) 17.615
Total capital assets 17,621 9,223 {2,999} 23,845

Less acocum. dep. 4,982 1,425 (2,699) 3,708
Nel capiial assets $ 12,637 § 7798 % {300) % 20,137

The current year addifion 1o the capital assets was for a new ielevision, compuier
eguipment, and copier. The current year disposal was ¢old computer equipment.

Economic Factors

Most resident on Bois Blang klond are refires, and because of the isolation in the winter
fime. families with children do not locate io the land, This is mostly due to lack of
industry and related jobs. This vear the Bois Blanc Pines School, a K-8 one-room schocl
district, has two full fime students. A student atiending high schoo! through a cooperative
educational cgreement with that district graduated this vear.

The school district confinues to benefit from ihe Rural Education Achievement Frogram.
These are federal funds which are 1o be used mainly for improvement in technology and
professional development. Support in all areas of school management and academics is
provided by the Eastern Upper Peninsuta intermediate School District.

Financial Contact
The school's fingncial siatements are designed to present users with a general overview
of the School's finances. Questions concerning any ¢f the information provided in this

report or reguests for additiongt finoncial information should be directed towards the
Business Office, Bois Blanc Pines SChools,

v



BOIS BLANC PINES SCHOOQL
Statement of Net Assets
June 30, 2004

Governmental
Activifies
Assets
Current Assets
Cash ) 149.448
Due from other governmenial units 1,957
Total curent assets 151,405
Noncurrent Assetfs
Copital assets 23.845
Less: accumulated depreciation (3.708]
Total noncurent assets 20137
Total assets I 171,542
Ligbilities and Net Assets
Current liabilifies
Accounts payable 3 284
Accrued solaries 8,042
Due to other governmental units 6,660
Total liabilities 14,984
Net Assets
Investment in capital assets 20,137
Unrestricted 136,419
Total net assets 156,556
Total liabilities and net assets 3 171,542

See gccompanying notes to the bosic inancial statemeants. 3



Funchions/Programs
Governmental activities:
Instruction
Suppor! services
Depreciction (unallocated)

Total govemmenial activities

BOIS BLANC PINES SCHOOL
Statement of Activities
Year Ended June 30, 2006

See cccompanying notes to the basic fimoncicd staternents 4

Net Revenue
(Expense} and

Program Changess in Net
Revenues Assets
Operating
Granis and Governmental
Expenses Contributions Activities
¥ 59,502 3 6.894 $ (52,408}
19932 13,653 {6,279)
1,425 - (1,425}
$ 80.859 3 20.547 (60,312}
Generdl revenues:
Property taxes 76,541
State qid, unrestricied 10,494
Interest and investment earnings 1,834
Other 23
Total general revenues 88.562
Change in net asseis 28,650
Net assets - beginning of year 127,206
Net assets - end of year 3 154,556




BOIS BLANC PINES SCHOOL
Governmental Funds
Balance Sheet
June 30, 2006

General
Assets
Cash % 149,448
Due from other governmeanial units 1,957
Total assats $ 151.405
Liabllities and Fund Balances
Liablilities
Accounts payable 3 284
Accrued salaries 8.042
Due {0 other governmental units 4,660
Teiat liabilifies 14,986
Fund Balances
Unreserved:
Undesignated 136,419
Total kakilities and fund
baiances % 151.406

see accompaonving notes to the basic inancal staterneants, 5



BOIS BLANC PINES SCHOOL
Governmental Funds
Recenciliation of Balance Sheet of Governmental Funds to Net Assets
June 30, 2006

Total Fund Balances - Governmental Funds 3 136,419

Amounts reported for governmenial activities in the statemeant
of net assats are differeni because:
Capitol assets used in governmental activities are not financial
resources and are not reported in the governmental funds
balance sheet

Cost of capitol assels 23,845
Accumulated depreciafion {3.708)
Total net assets - governmental activities 3 156,556

See accornpanyng notes io the basic financicl stofements, b



Statement of Revenues, Expenditures and Changes in Fund Balances

Revenues
Locol sources
Siate sources
Federail sources

Total revenues
Expenditures
Cumrent:
Instruction
Support services
niergovernmental payments
Total expenditures
Net change in fund balances

Fund balances - beginning of year

Fund balances - end of year

BOIS BLANC PINES SCHOOL
Governmental Funds

Year Ended June 30, 2006

See accompanying notes to the basic financial stalements 7

General

$

81,615
10,494
17.400

109,509

52,626
28,855
46876

88.357

21152

115,267

3

136,419




BOIS BLANC PINES SCHOOL
Governmental Funds
Reconclliation of the Statement of Revenues, Expendiures
and Changes in Fund Balances of Governmenifal Funds
to the Statement of Activities
Year Ended June 30, 2004

Net Change in Fund Balances - Total Governmenial Funds 3 21,152

Amounts reporfed for governmental activities in the statement
of net assets are different because:

Copital outlays are reporied in governmenial funds as expenditures.
However, in the statement of aclivities, the cost of those asseis is
allocated over their estimated useful lives as depreciation expense:

Capital outiay 9,223
Depreciation expense {1,425]
Net book volue of disposed assels [300)
Change in net assets - governmental octivities 3 28.650

See accompanying notes 1o the basic finoncial stoterments, 8



NOTE 1:

BOIS BLANC PINES SCHOOL
NOTES TO FINANCIAL STATEMENTS
June 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING PCOLICIES

Bois Blanc Pines School (the "School Distric!"} operates under a Board-Superintendent form of
government and provides education services fo ifs residents. The accounting paolicies of the
School District conform fo accouniing principles generally accepted in the United Siates of
America (GAAP) as applicable to governmental units. The following is @ summary of the
significant policies used by the Schoot District:

Reporting Enfity

The accompanying financiat statements have been prepared in accordance with criteria
established by Governmental Accounting Standards Board Statement {GASBS) No. 14 {and
amended by GASBS No. 39). GASBS 14 siates the primary basis for determining whether
outside agencies and organizations should be considered component units of the Schoat
District and inctuded in the School District's financiol statements is financial accouniability.
Finagncial accountability has been defined os follows: A primary government has substantive
authority 1o appoint a voling majonrly of the component unit's boaord; the primary
government is either able 10 impose its will on o component unit or there is o poltential for
the component unit to provide specific financial burdens on the primary government; and
the component unit is fiscally dependent on the primary government. The School District has
no component units,

Basic Financial Statements - Overview

The School District's basic financial stalements include both government-wide [reporting the
School District as o whole} and funag financial statements {reporting the School District's
major funds}. Both the government-wide and fund financial statements categorize primary
activities as either governmental or business-type. Governmenial activities, which normatly
are supporied by taxes and intergovernmental revenues, ore reporied separaiety from
business-type activities, which rely o o significant extent on fees and charges for support. All
of the School District's activities are considered governmental aclivities.

Basic Financial Statements - Government-Wide Statements

The government-wide financial sioiements report information on all of the norfiduciary
activiies of the primary government. These slaiements are reporied using the economic
rasources measurement focus and the full accrual basis of accounting. As g general rulg,
the effect of interdund activity has been elimingted from the government-wide financial
statements. The government-wide focus is more on operational efficiency, the sustainabiiity
of the Schoo! District as an entity and the change in the School District's net assets resutting
from the current year's activities.

In the government-wide Statement of Nel Assets, the governmenial aciivilies cotumn is
presented on a consolidated basis, Due to the full accrual, economic resource basis, all
long-term assets and receivables, as well as long-ierm debi and obligaiions are recognized.
The School Districi's net assets are reporied in three pars - invesied in copiial assets. net of
related debi; restricted net assets; and urresticied net assets. The School District firsf utilizes
restricted resources to finonce qualitying activities.



NCTE I

NOTES TO FINANCIAL STATEMENT - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Basic Financial Statements - Government-Wide Statements - Continved

The government-wide Slotement of Activities, due to the full accrual, economic resource
bosis, records revenue when it is eamed and expenses when a fiability is incurred, regardiess
of the fiming of related cash Hlows. The Statement of Activities demonstrates the degree to
which the direct expenses of a given function are ofiset by program revenues. Direct
expenses are those that are clearly identifiable with o specific funciion, Program revenue
includes {1} charges to custormers who purchase, use or directly benefit from goods, services,
or privileges provided by a given funclion and [2) gronts and contributions that are resiricied
fo meeting the operational or capital requirements of a parficular function. Taxes,
vnrestricted State Aid and other items not properly included among program revenues are

reported as general revenue. Any net cosis, by funciion, are allocated 1o the general
revenue.

Basic Financial Statements - Fund Financlal Statements

The financiat transacfions of the School District are reported in individual funds in the fund
financial stotements, The operations of each fund are accounted for with aseparate set of
self-balancing accounts that comprise its assets, liabitifies, fund eauily, revenues and
expenditures. The emphasis in the fund financial statements is on the major funds in the
govermmental activities category. GASBS No. 34 sets forth minimum criteria (percentage of
the assets, liakilities, revenues or expenditures of the governmenial funds) for the
determination of major funds. The Schoot District's major fund, os described below. is the
General Fund.

The governmental funds financial statements are reported using the curent financial
resources measurement focus and the modified accrual basis of accounting. Revenues are
recorded in the accounting period in which they become both available and measurable.
Revenues are avoilable when received within the current period or within 0 days after vear
end. Expenditures are recorded in the accounting period in which the ligkility is incurred
The excepfion fo this general rule is principal and interest on general obligation tong-term
debt, if any, is recognized when due.

The focus of the fund financial statements is upon the determination of financial peosition and
changes in financial position {sowrces, uses, and balances of financial resources).

Governmeni resources are alliocated o and accounted for inindividual funds lbased upon
the purposes forwhich they are 1o be spent and the meaans by which spending activifies are
controlled. The vartous funds are grouped. in the financial statements in this repeort, into
generic fund types and broad fund categones as foliows:

Governmental Funds

Governmental funds are those funds tirough which most school district functions
typically are financed. The ocquisition, use and bolonces of the School District's
expendable finoncial resources and the related curent liabllifies are accounted for
through governmental funds.

General Func - The General Fund is used 10 record the general operations of the School

District pertaining to education and those operations not provided {or in other funds.
The General Fund is the major fund of the School District,

10



NOTE I:

NOTE 2:

NOTES TO FINANCIAL STATEMENT - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINVED

Basic Financial Statements — Fund Financial Statements - Contfinued

Cash and Cash Equivaients

Cash and cash equivalents inciude cash on hand, demand deposits and other accounts
that have the general characterisiics of demand deposits.

Capital Assets

Capital assets, which include lond, buildings, equipment and vehicles, are reporied in the
Statement of Net Assets in the government-wide financial siatements. Capital assets are
defined by the School District as assets 1hat ore purchased or acquired with an original cost
of $1.000 or more and an esfimated useful life in excess of one year. Such assets are
reporied al historical cost or estimated historical cost. Contributed assets are reporied at
ioir marked value as of the dale donated. Additions, improvements and other capital outiay
that significantly extend the usetul life of an assel, orincrease its capacity or efficiency, are
capilalized. Other cosis incurred for repairs and mainienance s expensed s incurred.
Depreciafion on oll assets is provided on the straight-line basis over the following estimated
useful lives:

Leasehold improvernents 20-25 years

Furniture and cther equipment 5-20 vears

Compensated Absences

The District's cerfified emplovee is allowed to accumulate and vest sick days in gccordance
with the respective contract. This amount is reperied in the government-wide financial
siotements and represents o reconciling item between the government-wide ond fund
presentafions.

Comparafive Dala

Comparative ioial data for the prior year is not included in the Schoo! Disirict’s financial
statements.

BUDGETING /COMPLIANCE

The School District is required under Public Act 621 to adopt @ budget for the General Fund.
An annual budget is adopied on a basis consistent with generally accepied accounting
principles and Stale law for this fund. State low reguires the School District 1o have its budgef
in place by July 1. Expenditures in excess of amounts budgeted are o viotation of Michigan
law. Siafe low permits districts fo amend their budgets during the year. All annual
oppropnalions lapse ot year-end.

The preseniation of budgelary information is required tor the General Fund. in the required
supplemental informafion seciion, the School District’s actual and budgeted expenditures
for the General Fund are presenied.



NOTE 3:

NOTE 4:

NOTES TO FINANCIAL STATEMENT - CONTINUED
CASH AND INVESTMENTS

Cosh Deposiis

State statules and the School District's investment policy authorize the School District fo
make deposits in the occounts of federally insured banks, credit unions, and savings and
loon associotions that have on office in Michigan; the School District is allowed 1o invest in
U.S. Treasury or Agency obligations, U.S. government repurchase agreements, bankers'
acceptances, commercial paper rated prime at the time of purchase that matures not
more than 270 days afier the date of purchase, mutual tunds, ond investment pools that are
composed of authorized investment vehicles. The School District's deposits are in
accordance with sfatutory authority.

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank
fallure, the School District’s deposits moy not be returned to it. At year-end, the carrying
omount of the School District's deposits for the governmenial activities fund was $149,448
and the bank balance was $149.677. Of this balance, $145,388 was covered by federal
deposifory insurance. State statutes crohibif security in the form of collateral, surety bonds or
anoiher form be foken tor the depaosit of public funds.

PROPERTY TAXES

Property taxes are levied and become a lien on property as of December 1 on the Slate
toxable valuation of property in the School District as of the preceding Decemtber 31.

Property taxes ore recognized as revenue in the fiscal year they are levied. The Michigan
School Accounting Manual requires property iaxes receivaible be written off in the current
vear if nof received within 80 doys of the end of the previous year. This applies to both the
government-wide [full accrual) ond the fund {modified accrual) financial sictements. There
is no significant departure from the full accruot basis of accourting using this method.

The 2005 State faxable volualion of non-homestead property as of April 14, 20046, for Bais
Blanc Pines School totaled $18,703,752 on which faxes {evied consisted of 4.1 000 mills for
operaiing pUrposes.

Cigssification of assessed property between homesiead vs. non-homestead is subject to
change. In addition, Michigan Tax Tribunal and Board of Review changes throughout the
vear affect the folal taxoble valuation.



NOTE 5:

NQTE &:

NOTE 7:

NOTES TO FINANCIAL STATEMENT - CONTINUED

CAPITAL ASSETS

Capital asset activity for the School District's governmental activities was as follows:

Bolance Balance
July 1, 2005 Additions Disposals June 30, 2004
Capital assets being depreciated:
Lecsehold improvements ) 6,230 % - 3 - 3 6,230
Fumiture and equipment 11,39 9,223 2.999 17415
Subtotaol 17,621 9,223 2999 23,845
Accumulated depreciation:
Leasehold improvements 2 3N - 623
Fumniture ond equipment 4,670 1,114 2.69% 3.085
Subtotol 4,982 1,425 2,699 3,708
Governmental activifies net
capitol assets $ 12,63% % 7798 % 00 9% 20,137

Governmental activities depreciation expense was charged as follows:

Unallocated 3 1,425

LEASE

The school district has o cancelable operaling leose with Bois Blanc Township for the school
puilding and storage shed. The district is responsible for allinsurance, structural repairs. and
maintenance costs. The lease is for §1 per year and runs through August 31, 2097,

DEFINED BENEFIT PENSION PLAN AND POST EMPLOYMENT BENEFITS

The Bois Blanc Pines School District contributes 1o the Michigon Public School Emplayees
Refirernent System (MPSERS), o cost sharing, multiple employers, siate-wide public employee
refirement plan governed by the Siate of Michigan ond created in 1915, MPSERS was
established by the Staie of Michigan for purposes of providing retirement, survivor and
disability benefits 1o the State's public school employees. MPSERS now operates under the
provisions of Public Act 300 of 1980, as amended. MPSERS issues a publicly available
finoncial report that includes fingncial statements and required supplementary information
for MPSERS. That report may be oblained by wriling 1o Michigon Public 3chool Employees
Retfirement Systern, 7150 Harris Drive, P.O. Box 30026, Lansing, Ml 48%09-7526 or by calling
{517 322-6278,

Frior to January 1, 1990, MPSERS provided a choice of two retirement plans, the Basic Plan,
which reguired no empioyee contribution and the Member Invesiment Pian (MIP}. For
members hired on danuary 1, 1990 or ofter, memibership in MIP is mandatory. MIP memizers
are required fo contribute 3 1o 4.3 percent of their annual covered salary and Bois Blanc
Pines Schooi is required to contibuie at an actuarially determined rate. The current rate is
16.34% of annual covered paovyroll, of which approximately 6.55% is for other post
empicyment benefifs (see below}. The contribution requirements of plan memtoers and Bois
Biang Pines School are established and may be amended by the MPSERS Board,

13



NOTE 7:

NOTE 8:

NOTES TO FINANCIAL STATEMENT - CONTINUED
DEFINED BENEFIT PENSION PLAN AND POST EMPLOYMENT BENEFITS — CONTINUED

The Schocl District's confribution fo MPSERS for the years ending June 30, 2004, 2005 and 2004
were 34,324, 3,056 and $5.048 respechively, equal fo the required contributions for each
yedar.

Other post employment benefits

Also under the MPSERS Act, oll refirees have the option of continuing health., dental and
vision coverage which are funded on o cash disbursemen! basis. Retirees having these
coverages contribute an amount approximately equivalent to the monthly cost for Part B
Medicare and 10% of the monthly premium amount for health, dental and vision caverages,
Tne number of plan participants and other relevant financial information consisted of the
foliowing at September 30, 2005, the date of the latest actuarial valuation.

Eligible refired participants 151,706
Participants receiving benefits;
Health 115,071
Cental/Vision 122,291
Expenses for the yeor $761.695,958
Payroll contribution rate 6.55%
RISK MANAGEMENT

The School District carries commercial insurances for risks of toss, including property and
amployse health insurance. Sefiled cloims resuiting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years,

The Schoo! District also belongs o the SEG Self-Insured Workers' Disakility Compensaiion
Fund, o public entity risk pool currently operating as ¢ common sk management and
workers' compensaiion insurance program for various schogol districts throughout ihe siote,
The Schoo! District pays aon annual premium for its workers' compensation insurance
coverage. The pool is self-sustaining through member premiums and reinsures through
commercial companies for claims in excess of $3300,000 for eachinsured event. Although
the School District could be assessed chorges beyond the annual premium, the likelinood of
receiving such an assessment is minimai.
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BOIS BLANC PINES SCHOOL
Required Supplementary Information
Budgetary Comparison Schedule
General Fund
Yeor Ended June 30, 2006

Varance with

Original Final Final Budget
Budget Budgef Actual Cver/{Under)
Revenues
Locol sources 3 76,9864 3 76,9864 3 81,415 $ 4,629
Siate sources 12,332 12,332 10,494 {1,838}
Federal sources 14,391 17,291 17,400 ?
Total revenues 103,709 104,709 109,509 2,800
Expenditures
Current:
instruction:
Basic programs 46,551 48,188 45,732 {2.454)
Added needs 12.264 7,200 6.894 {306}
Support services:
Instructional staff 1,220 10,782 13.322 2,540
General administration 2,510 2,510 1.797 (713}
Business services 5.270 5,450 5.345 {105}
Operation and maintenance 12,00 12,480 6,289 {6,191}
Pupil fransperiation services 1,950 2,190 2,102 {88}
Intergovernmental payments 6,721 4,875 6,876 (19)
Total expenditures 88,586 25,695 88.357 {7.338)
Net change in fund balance 15,123 11,014 21,152 10,138
Fund balance - beginning of year 135,085 115,267 115,247 -
Fund balance - end of year $ 150.208 3 126,281 $ 136,419 3 10,138

See accompanyng notes 1o the basic financial siafements.
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INTERNAL CONTROL, COMPLIANCE AND OTHER MATTERS



“. Hill + Schroderus & Co., LLP

) Certified Public Accountants & Consultants

i

QOctober §, 2006

REPORT ON INTERMAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPUANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Superintendent and Board of Education
Bois Blanc Pines School
Point Aux Pins, Michigan

We have avdited the financial stotements of the governmental activifies, and the majer fund of Bois Blanc
Pines School as of and for the year ended June 30, 2006, which collectively comprise Bois Blang Pines
School's basic financial statements and have issued our report thereon dated October 5, 2006, We
conducted our oudit in accordance with auditing standards generally accepied in the United States of
Americo and the slandards applicable to financial audits contained in Government Auditing Stondards,
issued by the Compiraller Genera! of the United States,

Internal Control Over Finonciql Reporing

In planning ond performing our audit, we considered Bois Blanc Pines Schoolsintemdal control over financiol
reporiing in order to determine our audiling procedures for the purpose of expressing our opinions on the
financial statements and not 1o provide on opinion on the internal control over financial reporting. Our
consideration of the internal control over financiol reporting would nol necessarily disclose ol matiersin the
internal conirol over financial reporing that might be material weoknesses. A material weakness is o
reportable condition in which the design or operation of one or more of the internal control components
does notreduce fo arelatively low level the risk that missiatements caused by error or fraud in amounts that
would he material in relation o the financiat statemenis being audited may occur and not be detected
within atimely pericd by employess in the normal course of performing their assigned functions. We noted
nc matters involving the internal control over finanaidl reporting and its operation that we consider 1o be
material weoknesses,

Complionce gnd other matters

As part of obtaining recsonable assurance about whether Bois Blanc Pines School's financial statements are
free of molerial missiotement, we performed tests of its complionce with ceriain provisions of laws,
regulations, contracts and gront agreements, noncompliance with which could have a direct and material
effect on the determination of finoncial statement amounts. However, providing an opinion on compliance
with Those provisions was not an objective of our audil, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required 1o be
reported under Government Audifing Standards.

This report is Intended solely for the information ond use of the management and Board of Education andis
not intended 10 be and should not be used by anyone other than thase specified parties.
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CERTFIED PUBLIC ACCOUNTANTS
Peioskey, Michigan
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NO MANAGEMENT LETTER WAS ISSUED TO THE BOIS BLANC PINES SCHOOL
FOR THE YEAR ENDED JUNE 30, 2006.



NO DATA COLLECTION FORM IS REQUIRED TO BE ISSUED TO THE BOIS BLANC
PINES SCHOOIL FOR THE YEAR ENDED JUNE 30, 2006.



